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Hospitals are raising alarm over Mayor Smiley's tax bill.
Here's why.
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Rhode Island hospitals are raising concern over Providence Mayor Brett Smiley's push for legislation that would boost their
tax bills, along with those of other nonprofits in the city.

The Hospital Association of Rhode Island, or HARI, contacted reporters just two days before a House vote on a bill that
Smiley has said would tax nonprofit owned, commercially used spaces, revoking tax exempt status for those specific
tenants.

However, HARI contends the bill goes "far beyond the stated intent" and "would authorize cities and towns to tax hospital-
owned real estate occupied by not-for-profit physician groups directly connected to a hospital’s mission." Those are groups
that are federally tax exempt but are not exempt from property taxes.

That includes entities like the Care New England medical group, the Lifespan medical group, Coastal Medical, and Brown
Physicians, Incorporated.

"Our main concern with that is the impact that it has on the healthcare system," said HARI Senior Vice President Lisa
Tomasso. "The not-for-profit physician groups that are owned by us, licensed under us, and affiliated with us — who are
working as a critical part of our ability to fulfill our mission in the community — that is our concern, that this would be an
additional financial burden on hospitals."
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More:Providence wants to tax nonprofits renting their properties to businesses. But would the effort pay off?

Mayor hasn't budged in talks over an amendment, HARI says

HARI has had two meetings and two phone calls with Smiley, all within the past month or so, in an effort to persuade him
to add an amendment to the bill that would address the matter. However, so far, no agreement has been reached.

"We want to remain optimistic that there is an opportunity for us to continue to work toward that amendment and so I
don’t want to take it off the table," Tomasso said. "I hope there is still room for that conversation to continue before this
legislation passes."

Tomasso did not have an estimate of how much more local hospitals would pay if the bill passes, but said in Fiscal Year
2022, Lifespan and Care New England paid $2.9 million in property taxes to the city.

More:Search through Providence's tax-exempt properties

Smiley's spokesman, Josh Estrella, said the bill is about fairness and closing "a long-standing statewide loophole."

"Currently, when large institutions, such as colleges and hospitals, act as commercial landlords the building is property tax
free, no matter who the tenants might be – a Starbucks or a doctor’s office," Estrella said. "This is wrong and unfair. This
legislation fixes that, and requires that any building renting to tenants that are not property tax exempt, pay taxes to their
city or town. This would include physician groups because they are not property tax exempt. In fact, these physician groups
have been paying for years and only stopped once the building was purchased by the hospital.
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